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Preface
This 18th publication of the Private Sector Commission Technical
Information Bulletin is a review the Guyana Economy for the year 2009. It
is prepared based on the data and information obtained from the Ministry of
Finance and the Bureau of Statistics.

In this publication, we take a deeper look into the Central Government
operations and displayed the composition of the government sources of
revenue and classification of expenditures.

The aim is to provide our members, investors, students and potential
investors with adequate data and information to aid their decision making
process and research. We are committed to improve the quality and
accuracy of information provided to our users.

Roubinder Rambarran
Executive Director
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A Review of the Guyana Economy in 2009
The Guyana economy grew by 2.3% in 2009, down from a growth rate of 3.1% in 2008. The
world growth rate is 0.8 % according to the Ministry of Finance. The growth was however
achieved in the context of a global recession which crippled the economies of many major
industrialized countries. This was the fourth consecutive year of real positive growth for the
Guyana economy.
The chart below shows the contribution of various sectors to total Gross Domestic Product in
2009.
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Sugar
Sugar production grew by 3.3% in 2009 to
reach 233,736.1 tonnes compared 226,267
tonnes produced in 2008. This increase in
production
was
achieved
despite
unfavourable weather conditions which
affected the first crop and labour unrest
which impacted negatively upon second
crop production. The sector contributed to
11% of gross domestic product for 2009, the
same share of GDP as in 2008. The bar
graph below shows the production for 2008
and 2009.
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Rice
The rice sector expanded by 9.2% in 2009 to
359,789 tonnes, up from 329,573.7 tonnes in
2008. This was the second consecutive year
of high growth by the rice sector which grew
by 10.5% in 2008. The growth in output in
2009 resulted from both increased acreage
and higher yields as farmers took advantage
of government fertiliser programmes and
training programmes. Favourable weather
conditions also contributed to the growth of
output in the sector. The sector contributed
to 3% of gross domestic product for 2009
unchanged from 2008.
The graph below shows the production over
the two year period.

Forestry
The forestry sector declined by a marginal
0.6% in 2009, a significant improvement
over the 15.2% decline of the sector in 2008.
Total output in the sector reached 358,731.2
cubic metres, down from 361,000.6 cubic
metres in 2008. The decline was partly
attributable to a contraction of export
demand. Total output of logs declined by
3.3% to 266,198.2 while production of
greenheart logs increased by 4.9% to reach
60,957.5 cubic metres. Output of logs of
other species was down 5.5% to 205,240.7
cubic metres.
Output of both roundwood and sawnwood
increased in 2009. Sawnwood production
was up by 9.2% to 73,119 cubic metres
while roundwood production increased by
3.7% to 19,414.1 cubic metres. Charcoal
production soared by 208.4% to reach
12,868.6 cubic metres while production of
firewood declined by a marginal 0.2% to
16,846.5 cubic metres. Plywood production
was down 8.5% to 18,877.9 cubic metres.
The forestry sector contributed 3% of real
GDP for the third consecutive year.
The graph shows total output in the forestry
sector.
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Fishing
The fishing sector contracted by a sharp
10.8% in 2009 as demand in export markets
contracted and stocks continued to be
depleted. Output of fish improved by 1.9%
but all other products in the sector registered
a decline. Shrimp output was down by
55.9% to 15,999 tonnes while output of
prawns declined by 23.7% to 710 tonnes.
Output of small shrimp was down by 56.8%
to 15,289 tonnes. The sector’s share of GDP
was down to 2% from 3% in 2008
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a shift in production from diamonds to gold.
Gold yields were up 14.7% reaching
299,822 troy ounces. Production of sand
and crushed stone also declined. Sand
output fell by 7.7% to 331,870 tonnes while
output of crushed stone fell by 23% to
317,231 tonnes. The matrix below shows the
outputs and % change in the mining and
quarrying sector.

Mining and Quarrying
The mining and quarrying sector declined by
0.7% in 2009 with decreased output in all
sub-sectors except gold.
Total bauxite
production declined by 29% over 2008 to
1,484,935 tonnes as external demand
contracted. Diamond production was also
down by a significant 14.8% to 143,982
metric carats as increased gold prices caused

Mining and Quarrying

Total bauxite
Total raw gold declared
Diamonds declared
Sand declared
Crushed stone declared

tonne
troy oz
metric carats
tonne
tonne

2008
2,092,237.0
261,424.0
168,926.0
359,722.0
411,726.0

Source: Bureau of Statistics
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2009
1,484,935.0
299,822.0
143,982.0
331,870.0
317,231.0

% change
2008 to 2009
-29.0%
14.7%
-14.8%
-7.7%
-23.0%

33.5% while production of wines was up by
43.6%.
Production of other aerated
beverages increased during the period.
Output of both butter and baking fats
declined by 19.1% and 28.2% respectively
while output of cereals and flour were up by
130.2% and 24% respectively. Production
of mineral water and margarine also showed
significant increases. The manufacturing
sector again accounted for 6% of GDP in
2009.

Manufacturing
There was no overall increase or decline in
manufacturing sector for 2009. Production
of industrial goods declined significantly
with only laundry soap, stock feed and
detergent showing an increase. Production
of paints, putty, white wash, oxygen and
acetylene were all down during the year.
Production of edible goods fared better with
rum and malted beverages showing a
decline. Rum production was down by
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Engineering and Construction
The engineering and construction sector
grew by 1.5% in 2009 as residential
construction continued apace. The sector
accounted for 11% of GDP, the same share
of GDP as in 2008.
Services
The entire services sector recorded real
growth in 2009. The distribution sub-sector
recorded growth of 6.5% in 2009 as
compared to growth of 11.8% in 2008. This
sub-sector accounted for 11% of GDP in
2009, up from 10% in 2008. The transport
and communication sub-sector grew by
2.0%, following on phenomenal growth of
9.9% in 2008. In 2009 the share of transport
and communication in GDP rose to 14%
from 13% in 2008. Financial services grew
by 2.9% and accounted once again for 7% of

GDP in 2009. Rental of dwellings grew by
1.6% and accounted for 2% of GDP. Other
services grew by 2.9% and contributed 4%
to total GDP.
Inflation
Inflation for 2009 amounted to 3.6%, down
from the 6.4% experienced in 2008. The
highest increase was recorded in housing as
demand exhorted an upward influences on
prices. Prices of food, clothing and footwear
and repairs all declined, with food prices
reducing by 4.3%. The prices of furniture
and transport and communication increased
by 3.0% and 3.9% respectively while the
cost of medical and personal care declined
by 0.7%.
The price of educational,
recreational and cultural services increased
by 4.7% and the cost of miscellaneous goods
and services went up by 5.8%.

Balance of Payments
The overall balance of payments surplus
improved to US$234.4m in 2009 from
US$5.6m in 2008. The current account
deficit reduced to US$219.7m in 2009 from
US$321.4m in 2008.

The capital account of the balance of
payments increased to US$ 454m in 2009
from US$ 308.5m in 2008. Net medium and
long term capital increased by 42.6% to
US$392.9m while short term capital
increased to US$24m from a deficit of
US$5.8m in 2008.
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Total export receipts declined to US$768.2m
in 2009 from US$801.5m in 2008 a
reduction of 4.2%.. With the exception of
gold and re-exports all the major exports
declined in 2009. Bauxite receipts declined
by 39.4% to US$79.5m as external demand
contracted while sugar receipts fell 10.2% to
US$119.8m. Rice receipts were down 3.3%
to US$114.1m while receipts from timber
fell 23.0%. Re-export receipts were up
26.4% to US$11.5m. As gold prices rose on

the external market, the export receipts from
gold expanded by 38.3% to US$281.7m.
Other exports declined by 21.1% to
US$120.2m. The bar graph below shows
the exports for 2008 and 2009.
Total imports decreased by 11.7% to
US$1,169.2m while expenditure on fuel and
lubricants decreased by 32.5% to
US$286.5m. Other imports decreased by a
marginal 1.8% to US$882.7m.

Central Government Operations
Central Government's overall revised
surplus for 2009 was G$139.2m, compared
to the deficit of G$1.49bn in 2008. The
current operations surplus increased to
G$13.58bn in 2009 compared to G$1.35bn
in 2008 and the capital deficit increased to
G$13.47bn from G$2.84bn in 2008.
Total central government revenue increased
by 10.68% in 2009, reaching G$128.44bn
from G$116.05bn in 2008. Current revenue
increased to G$94.89bn in 2009 against
G'000
30,000,000

G$82.95bn in 2008 whilst the capital
revenue increased to G$33.55bn in 2009, a
mere 1.3 % increase compared to G$
33.09bn in 2008.
The bar graph below shows sources of the
current revenue for 2009 compared to 2008.
The pie chart shows the sources of current
revenue along with their percentage (%) of
contribution. Table one shows the various
sources of revenue for 2009 and 2008 along
with the percentage increase/ (decrease).
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Current Revenue Pie Chart for 2009
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Table 1: Details of Revenue
Sources of Revenue

2008

2009

% Increase (decrease) in 2009

Company Income Tax
Withholding Tax
Personal Income tax
Travel Tax
Consumptions tax (Imports)
Value Added Tax
Excise Tax
Miscellaneous
Other Customs Tax
Other Domestic Tax
Import Duties
Export Duties
Rice Levy
Non-Tax Revenue

15,812,281
2,755,332
12,674,008
1,143,536
23,974,929
13,103,361
23,424
267,397
2,768,462
6,602,453
8,629
463,774
3,350,203

17,031,991
2,942,903
13,222,525
1,255,202
13,500
23,216,070
21,421,736
34,003
191,910
2,942,472
6,804,447
8,172
5,805,461

(3.17)
63.48
45.16
(28.23)
6.29
3.06
(5.30)
(100.00)
73.29

Total Current Revenue

82,947,789

94,890,392

14.40

7.71
6.81
4.33
9.76

Miscellaneous Capital Revenue
External Grants
External Loans

2,820,618
13,611,630
16,666,653

1,636,456
15,052,584
16,864,073

(41.98)
10.59
1.18

Total Capital Revenue

33,098,901

33,553,113

1.37

Total Revenue

116,046,690

128,443,505

10.68

Source: Estimates of Public Sector, Current and Capital Revenue Expenditure for 2010 Volume 1, page 5 and 6.
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With regard to the expenditures of Central
Government, there was overall increase of
G$ 10.771bn against the 2008 actual of
G$117.54bn.
Employment and other
charges increased to G$73.85bn compared
to G$71.94bn in 2008. Capital expenditure
rose to G$ 46.99bn in 2009 from G$35.94bn

in 2008. Interest on Public debt reduced by
22.7 % to G$7.5bn in 2009 compared to G$
9.6bn in 2008. The bar graph below shows
the type of expenditure for 2009 compared
to 2008 and the pie chart below shows the
value and percent (%) of the types of
expenditure for 2009.
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